
COMMONWEALTH OF KENTUCKY 

BEFORE %HE PUBLIC BERVICE COMMISSION 

In the Matter ofr 

CASE NO 90-352 

O R D E R  

FOX Creek Rural Electric Cooperative Corporation ( V o x  

Creek") filrd its application on December 5, 1990 for a 

Certificate of Public Convenience and Necessity to construct 

certain improvements and additions to its existing plant, for 

approval to borrow funds, and to execute notes to secure such 

loan. These improvements and additions, more specifically 

described in the application, are estimated to cont $210001730 and 
will be financed by a $11401,000 loan from the Rural 

Electrification Administration ("REA") and a 5618,557l loan from 

The amount borrowed from CPC includes the purchase of capital 
term certificates, in an amount equal to 3 percent of the 
total CPC lorn. CPC requires its borrowers to purchase theme 

loan total $18,557. The total m o u n t  of the REA and CFC loans 
equals $2rOOlr000. 

CertifiCBtOS, The purchases rrquired Of POX Creek for this 



tho National Rural Utilitior Cooporrtivo Finanao Corpor4tion 

( "CFC" 1 * 
On Fobruary 1, 1991, tho Comlrrion irouod an Intorim Ordor 

granting Fox Crook a Cortifiorto of Publio Convonionao and 
NOaO88ity for tho proporod oonrtruation, but doforrod ruling on 
the proporod loan8 booauro nolthor REA nor CFC had yot agrood to 

mako thorn. On Fobruary 11, 1991, Fox crook filod a copy of 
oorrorpondonao roooivod from REA approving it8 loan. Notioo of 

CFC approval W 1 8  fihd Fobrurry 1 5 ,  1991. 

Tho Commirrion, actor aonridoration of the ovidonoe of roaord 
and bring advirod, find8 that: 

1. Tho proporod loan from CFC i8 for lawful object8 within 
the corporato purporer of Fox Crook, ir noaoorary and appropriate 
for and oonrirtont with tho propor porformanoo by FOX Croak of it8 
oorvioo to tho publio, and wlll not impair itr ability to porform 

that service. 

2. Fox Creek ir capable of executing it8 note8 a# roourity 

for the loan a1 rtatod horoin. 

3. Fox Creek rhould select tho intoroat rate program which 

wlll rerult in tho net lowert oort of money to it over the torm of 

the finanofng. 

4. Within 10 day0 of it8 rolootion of the interert rat. 

program, Fox Crook rhould notify tho Commirrion in writing of the 

interest rate program relooted and of the reasons for ita 

releotion. 

5. Tho proooodr from tho propored loan8 8hOuld be ured only 
for tho laUfUl pUrpo808 8Of Out in ?OX CrOOk'8 .pplia0tiOn. 
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6. Fox Crook rhould inoludo in it8 monthly finanoial roport 
to tho Comairrion tho ourront intorort rat0 on it8 outatanding 
variablo rat. loanr. 

7. A8 tho i88UWIoO Of 8OCUritiO8 or OVidOnCO8 Of 

indobtodnorr rubj~ot to tho aontrol Of fodoral govornmontal 

agonoy do not roquiro Commirrion approval, KR8 178.300(10), and aa 

tho REA ir an agonoy of tho fodoral govornmont, no ration on Fox 
Crook'r proporod loan from tho REA ir requirod. 

IT 18 THEREFORE ORDERED thatr 

1. Fox Crook bo and it horeby i r  authorired to borrow 

$618,557 from CFC for a 35-yorr poriod and bearing either a fixod 
or variablo intorort rat., a8 choren by Fox Crook, at the time the 

firrt monior aro drawn from CFC, rubjeot to the provisiona and 

torma of tho appliaation with rorpect to ronegotiation of tho 

intorrrt rat.. 

1. Fox Crook bo and it hereby ir authorired to execute ita 
not08 am reourity for tho loan horoin authorirmd. 

3 .  Fox Crork rhall oomply with all matterr ret out in 

Finding8 3 through 6 a8 if thoy wore individually 80 orderod. 

Nothing aontainod horoin rhall be daomod a warranty or 

finding of valuo of roouritirr or financing authorired herein on 

tho part of tho Comonwoalth of Krntucky or any agonay thoreof. 

-3- 



Done at Frankfort, Kentucky, this 12th day of Ekuch, 1991. 

PUBLIC SERVICE COHWISSION 
h 

ATTEST I 

n I 


